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A RESOLUTION DIRECTING 

THE HOUSE COMMITTEE ON AGRICULTURE AND FOOD, 

COMMITTEE ON NATURAL RESOURCES AND SPECIAL COMMITTEE ON FOOD SECURITY 

TO CONDUCT AN INVESTIGATION ON THE REPORTED LAND LEASE DEALS ENTERED INTO BY THE PHILIPPINE GOVERNMENT THROUGH ITS INSTRUMENTALITIES SUCH AS THE DEPARTMENT OF AGRICULTURE, DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES, THE PHILIPPINE COCONUT AUTHORITY, AND LOCAL GOVERNMENT UNITS ALLOWING FOREIGN CORPORATIONS/ENTITIES THE LONG TERM USE OF OUR AGRICULTURAL LANDS 

THAT COULD HAVE DIRE IMPACT ON OUR FOOD SECURITY, ON OUR SMALL 

FARMERS, AND ON OUR CAPABILITY TO FLEXIBLY MOBILIZE 

OUR LAND RESOURCES FOR THE WELL-ROUNDED 

DEVELOPMENT OF OUR AGRICULTURE

WHEREAS, in the last hearing of the House Committee on Agriculture and Food on the RP-China Farms Deal, the representatives of the Department of Agriculture and the Department of Environment and Natural Resources expressed the position of their respective departments to the effect that the DA and the DENR would no longer pursue and would be withdrawing from the negotiations with their Chinese counterparts with respect to the RP-China Farms Deal;       

WHEREAS, the representatives of the DA and the DENR admitted that they had reached such position taking into consideration the strong opposition of farmers’ organizations, farmers’ advocates and civil society groups to the RP-China Farms Deal not only on the issue of its possible adverse impact on our farmers and agriculture but also on the issue of constitutionality;   

WHEREAS, in the past few weeks, however, national newspapers have been coming out with a series of reports about the existence of several land lease deals which the Philippine government, through its instrumentalities such as the Department of Agriculture, Department of Natural Resources and Environment, Philippine Coconut Authority and some local government units, had entered into with foreign corporations and entities;     

WHEREAS, these leases involve vast tracts of lands to be used for the production of the industrial and commercial needs of the countries of origin of foreign corporations and entities that leased these lands. In fact, one characteristic element that differentiates these land lease deals from previous waves of penetration of foreign investments into our agricultural lands is the mind-boggling sizes of the hectarage involved. These leases cover lands far and far bigger than previous land leases with any foreign corporation or entity that social commentators have come to call them as a “new wave of global land grabbing”. To illustrate, the land lease contract entered into by the DENR and PCA with Bio-Energy North Luzon Inc., a subsidiary of the Japanese Pacific Bio-fields Corp., involves 600,000 hectares of land in the Ilocos Region for the production of coco-based bio-fuels and the land lease contract entered into by the local governments of Mindoro with Jeonnam Feedstock Ltd., a company owned by the southwestern province of South Jeolla, South Korea, covers 94,000 hectares of land for the production of corn for feed production. Both leases are for a term of twenty-five years and renewable. ;   

WHEREAS, in addition to those two land lease deals recently reported, it appears that offering our lands to foreign investors has always figured in the official agenda of President Gloria Macapagal-Arroyo’s numerous state visits to other countries since assuming office, presumably in line with her “2 million hectares agribusiness development program”. For example, in December last year, Pres. Gloria Macapagal-Arroyo, during her state visit to Qatar, announced the possibility of leasing at least 100,000 hectares of agricultural land to the emirate. In June 2008, after her state visit to the US, she boasted of having clinched a 35-year supply contract with Libby’s Fruits worth $500 million in Bicol and Eastern Visayas, and another contract with Abundant Bio-Fuels which intends to invest $200 million in Northern Mindanao. These are in addition to government-backed private initiatives such as the $1 billion ‘food security’ program covering 1 million hectares to be undertaken by Philippine beverage and food conglomerate San Miguel Corporation in joint venture with Malaysia’s Kuok Group; 

WHEREAS, since the 2 million hectares agribusiness development remains intact as an economic development agenda of the Arroyo administration, it came to pass that while the DA and DENR had disengaged from further pursuing the RP-China Farms Deal, they have not really disengaged and ceased from pursuing negotiations that offer our lands to other countries and foreign investors. It appears further that, smarting from the severe public backlash they suffered in the course of pursuing the RP-China Farms Deal, they have shifted to the stratagem of holding these recent negotiations outside the context of bilateral and multilateral state-to-state negotiations so as to better escape public scrutiny and uproar; 

WHEREAS, in the RP-China Farms Deal, Congress as well as the public, in the aftermath of widespread public calls for legislative inquiry, came to know of the extent of our agricultural lands which the government offered to Chinese investors because the negotiations for the several but separate lease contracts were done within the context of bilateral state-to-state negotiations. But in the land lease deals above-mentioned, the public, the farmers, and Congress are at a loss as to the extent of our agricultural lands that have been put up by the government for lease to foreign corporations since the negotiations were mostly forged with private foreign investors in a manner in which one negotiation was compartmentalized and segregated from the other negotiations and away from the public eye. Thus, Congress and the public at large do not have a complete picture as to the total extent of these land lease deals and as to what terms and conditions govern them; 

WHEREAS, because of the absence of the complete picture, the public has come to rely on news and media organizations which only happen to stumble on these deals and could only deliver the necessary information in trickles, generating uncertainty if not confusion. For example, when the land lease deal with the Pacific Bio-fields Corp. was first reported, the news mentioned only 400,000 hectares as covered. But subsequent news about the deal mentioned a bigger coverage to the tune of 600,000 hectares. The same holds true of the land lease contract in Mindoro. When it was first reported, the news mentioned only 40,000 hectares but subsequent reports quoted the figure of 94,000 hectares. In addition, up to this writing, it is uncertain which local government unit in Mindoro is involved in the deal since the two Mindoro provinces are keeping mum about it. Worse, even the national government and the Philippine Agricultural Development and Commercial Corp., a government corporation attached to the DA and tasked with identifying suitable lands for agribusiness, would profess to having no knowledge about the deal;  

WHEREAS, these deals do not have any leg to stand on because they are unconstitutional. They are in violation of Sections 2 and 3 of Article XII of our 1987 Constitution. Yet their proliferation makes a case that the item of Arroyo administration’s agenda of charter change so as to allow foreign investors 100 per cent ownership of our agricultural lands and unhampered rights to exploit our natural resources and national patrimony  is already in effect without the formal process of changing our Constitution; 

WHEREAS, these land lease deals, with their 25-year duration and subject to renewability, are going to tie down our agricultural lands to long term use that will gravely affect our capability to flexibly mobilize our land resources for the well-rounded development of our agriculture and for the attainment of our food security.  In fact, because of the wide extent of their coverage, they represent huge tracts of lands that are taken away from staple crop production for local consumption. These deals, therefore, undermine our food security;

WHEREAS, the irony of these land lease deals is that they are geared toward producing crops for the industrial and commercial needs of the countries of origin of the foreign investors and entities which leased these lands while our country has been suffering from perennial under-productivity of our rice production to such extent that we have become rice import-dependent since the late 1970s. Last year, our country imported 2.3 million metric tons of rice to address the rice crisis that hit the domestic scene like a storm. This year, the government has to import 2.4 million metric tons to stave off an imminent supply shortfall;   

WHEREAS, beside the constitutional questions, there is a need to inquire into the policy wisdom of the Arroyo administration’s insisting on its agenda of offering our agricultural lands to foreign investors along its “2 million hectares agribusiness development”. Such agenda is a foolhardy pursuance of full-scale liberalization of our agriculture as promoted by the World Bank, International Monetary Fund, and the World Trade Organization which all economists of every stripe have belatedly come to agree as the main culprit for the global economic crisis. While other countries are pulling back to cushion if not reverse the adverse impact of the global economic crisis on their economies, the Arroyo administration is rushing our country down the cliff as if “the happy days of unbridled capitalism are still here”;   

WHEREAS, moreover, in as much as these land lease deals are geared toward producing for the industrial and commercial needs of the countries of origin of the foreign investors which lease our lands, they perpetuate the role of the country, as designed by the WB, IMF, and WTO, as mere agricultural appendage of advanced capitalist countries, a role that has fettered the capability of our economy to make the transition from agricultural backwardness to national industrialization;

WHEREAS,  these land lease deals are a threat to the land rights of our farmers and indigenous peoples who stand to be displaced by the projects the foreign corporations and entities will put up in those lands;            

WHEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED THAT the House Committee on Agriculture and Food, Committee on Natural Resources, and Special Committee on Food Security conduct an investigation on the reported land lease deals entered into by the Philippine government through its instrumentalities such as the DA, DENR, PCA, and local government units allowing foreign corporations and entities the long term use of our agricultural lands that could have dire impact on our food security, our small farmers, and on our capability to flexibly mobilize our land resources for the well-rounded development of our agriculture.  

Adopted, 

RAFAEL V. MARIANO
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